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New Zealand is in the grip of a 
gold boom, with a huge amount 
of prospecting planned thanks to 
soaring prices and a government 
that is eyeing healthy royalties. 
David King reports. 

TERRORISM, war in Iraq, and gloomy 
global economics have sparked New 
Zealand's biggest gold rush for at least 

15 years. 
Gold prospecting and exploration permit 

applications have doubled this year, while the 
area of the country being prospected has risen 
650 per cent. 

The main driver is the gold price, which 
this week hit a seven-year high, above US$400 
an ounce, as investors opt for gold in times of 
wlcertainty. 

Corporate activity is also hotting up, with 
New Zealand's Prophecy Mining and Oceania 
Gold both set to float on the Australian Stock 
Exchange. 

At the forefront of wave of exploration is 
Wellington geologist Greg Partington. 

A Scot, Dr Patiington arrived in New ~a­
land about four years ago after 20 years' work­
ing in the Australian gold industry. 

He originally catne to 'Work for the rnstitute 
of Geological atld Nuclear Sciences but soon 
branched out with his own business - Kenex 
Knowledge Systems afler discovering the 

,field was wide open for explorers. 
Kencx essentially works as a local partner 

for oVe'rseas exploration businesses, providing 
t.he i II1k on the ground they need to begin 
exploring. 

Its partners include exploration firms 
Ausex, HPD. Aurora, Dunedin Gold, and 
Catlalaska, which have all applied for explora­
tion permits. 

Dr Partington said: "These guys are like 
the prospectors of the old days. They are not 
mining companies. 

"The idea is they tind worthwhile deposits 
Md sell them on to the likes of [Otago gold­

ining company] GRD Macraes." 
Though in theory they are like the pro­

spectors of old, their techniques are modern. 
Most of the hard work of prospecting is 

done in the office or lab, analysing geotechnic­
al data. 

[f 'he' omens are favourable, people will go 
out into the field and take relatively shallow 
soil samples for geotechnical analysis. 

Aircrafl are used to search larger areas for 
magnetic anomalies that are likely to indicate 
the presence of the precious metal. 

As well as external factors such as the 
~rice of gold pushing the industry on, a I,ey 
~ason behind the rise in exploration is a case 
Qf governmental gold fever. 

The Government has its eyes on its own 
olden prize in the form of royalties it will be 

I?ntitled to under the new Crown Minerals 
Act. 

It has coordinated the collation and release 
Of a whole lot of geophysical data previously 
~tored up in paperwork with Crown Minerals 
and the Institute of Geological and Nuclear 
Sciences. 

It also teatned up with the New zealand 
Minerals Industry Association to push mining 
10d3l1y to international firms at trade shows 
,verseas - something no other country had 
one before. 

, An information CD containing all the geo­
hysical data needed to get a good pictme of 
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Mining a rich seam: Wellington geologist Greg Partington branched out with his own business - Kenex Knowledge Systems ­
after discovering the field was wide open for explorers. Picture: THE PRESS 
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the prospects has been sent around the world 
to potential prospectors in what has essential­
ly been a Government-fLmded marketing cam­
paign to push New Zealand as a gold prospect. 

Dr Partington said the role of the Govern­
ment had been key to what had happened. 
The information sent out had narrowed the 
Held for explorers. 

"The data they've put out has taken it 
down fi'om about a one-in-lOOO chance offmd­
ing gold to about one-in-lOO," he said. 

"It's taken some of the risk out - and 
that's what it's all about - reducing risk." 

It is no exaggeration to describe the Gov­
ernment's moves as a marketing campaign 
because New Zealand is up against competi­
tion to win exploration dollars from Australia, 
South America and parts of Mrica. 

Backing the case is the fact that New Zea-

The Government has its eyes on 
its own golden prize in the lonn 
of royalties it will be entiUed to 
under the Crown Minerals Act. 
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latld is a good proven somce of large gold 
deposits, or ore bodies, as they are known in 
the trade. 

GRD Macraes' mine at Macraes, nOlih of 
Dunedin, has delivered 1.65 million ounces 
worth more than $1 billion and after 14 years 
the l11111erS are still discovering as much new 
gold as they are taking out. 

On the Coromanrlel Peninsula, Newnlont is 
planllll1g at least 12 more years' mining from 
its WaJhi interests. 

Dr Partington said the potential rewards in 
New Zealand were as good as anywhere. 

"The good thing about it is the ore systems 
are usually big. If you are going to find one in 
New Zealand it's going to be the big one." 

But New Zealand has not had a lot of "mod­
ern" exploration, according to Dr Partington. 

"The last was in 1987. there was an explo­
ranon boom m 1993 but New Zealand missed 
ut. 

..A lot of that was because of a perception of 
New Zealand as bemg 'too green'. 

"The rest of the world has now caught up 
with that - even South America - and New 

aland is probably easier to explore now 
than a lot of other places." 

What made New Zealand easier to explore, 
was its clearly defined boundaries, he said. 

The Treaty of Waitangi settlement process 
had taKen away a lot of uncertainty in terms 

ofland title claims, and New Zealand also had 
clearly defmed national parks and crown 
land. There was also good definition of areas 
with endangered species. 

All this meant prospectors knew where 
they could and could not go. 

Uncertainty over Aboriginal land clauns III 
Australia was working against future ~old ex­
ploration there, and workmg 111 New Zea· 
land's favour, he said. 

Of comse all this is likely to attract the 
attention of the environmental movement 
which, under MMP, has more sway in govern­
ment than ever before. 

Green party national co-convenor Cather­
ine Delahunty, an environmental activist who 
fought as part of Coromandel Watchdog for 15 
years, says goldmmers will face a tough fight. 

"Here we go again, it's the 1980s all over 
again," she said. 

What upsets her is the cheerleader role 
taken by the Government by marketing the 
merits of New Zealand. 

"Sending treasure maps out to multina­
tional companies around the world is not an 
appropriate action for any government that 
wants to conserve its environment." 

And she does not buy the "greenwash" that 
modern mining is different from the industry 
of old, she says. 

"It's the most datnaging industry. There's 

Mining 
prophecy 
might 
come true 
PETER ATKINSON has kept the 
faith in the New Zealand gold-mm.. 
ing industry for a long time and it 
looks set to be rewarded at last. 

His Prophecy Mining busines61 
was all set to float in 1987, but th~ 

sharemarket crash put paid to 
that. 

"We sent the money back btU 
some investors kept money in an(l 
we've kept the exploration work 
going," he said. 

"We've been ~ 

waiting for pro­
spects to im­
prove for 16 
years." 

The recent re­
surgence in 
prices mean 
Prophecy is set 
to go again with 
a float on the Peter 
Australian Atkinson: 
Stock Exchange Cautious 
in the next few 
months. 
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enough gold above the ground already, we 
don't need any more." 

Coromandel Watchdog succeeded in get­
tmg open-cast mining outlawed on Conserva­
tion Department land in the area in the mid 
1990s. 

But Dr Partington said most New Zealand 
mines were llliely to be underground and the 
indusrry was vastly different from the old 
days. 

"A mme covers a very small part of the 
Eatih s swface, compared with farms and 
cities. 

''If V01l want to talk. about rape and pillage 
there are much bigger targets." 

Mr Atkinson is also managing 
director of Heritage Gold, which is 
stepping up mining in the Waim 
region. 

Gold investment funds are bacf{ 
after not being around for a few 
years, he says. 

In the past week, Mr Atkinson 
has received calls from two Can~· 

dian companies he has not heard 
from in 10 years. 

Even so, he is not celebrating 
yet. 

"I think we're all a bit cautious, 
we are not quite sure whether it is 
a false dawn." 

What makes him confident is 
the fact all metal prices are on the 
way up, which signals a broad­
based recovery. 

Prophecy is expected to raise at 
least A$3 million (NZ$3.4 million) 
for fwiher work at its Macraes, 
Hyde and Carrick sites in Otago, 
the Longwood Range, west 0; 

Riverton in Southland, and Mur­
chison, in Buller. 

Mr Atkinson is floating the. 
company in Australia because he: 
believes there is little appetite for' 
investment in minerals in New' 
Zealand. 

GRD has also announced plans 
to spin off its South Island int'er­
ests into an ASX listed company' 
called Oceania Gold. . 


